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OUTLIES.
1. Introduction;
a. What I am trying to do;
1. To find out whether the United States 
well in annuxing the Hawaiian Islands.
2. Historical sketch:
a. Prom the discovery down to the present day.
3. Description of the Hawaiian Islands:
a. Physical and Geographic.
b. Political.
c. Social.
'-«v■ (L. Economic.
4. Production of the Hawaiian Islands.
a; Agricultural.
1. Sugar.
2. Other crops,
b. Manufacturing.
5. Commerce of the Hawaiin Islands:
a. Pacilities;
1. Harbors.
2; Rail-roads.
3. Wharves.
b. Relationship to other countries.
1. Effect of the opening up of the Panama 
oa-nal.
c. Actual Trade with the United States, and other coun 
tries.
. d. Summary.
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THE HAWAIIAN ISLANDS: THE SOCIAL AND ECONOMIC CONDITIONS
AFFECTING TRADE.
PART 1.
_ INTRODUCTION.
When the question of annexing the Hawaiian Islands came 
up a few years before the question was finally settled in 1898, 
many people were more or less skeptical in declaring their views 
on this issue. But it was the common belief that this was not only 
a very risky proposition, but one that would be of no advantage to 
the United States. On account of the origin of the islands, their 
situation, their lack of development and the character of their 
semibarbaric people, the people of the United States had visions of 
large sums of money being wasted in protecting and governing this 
useless territory. Little did people think that these eight small 
islands, smaller in area than the State of New Jersey,had such a 
mine of hidden wealth within themselves. Even since the islands 
l have been formerly been taken over, many people still cling to the o 
old notion, that they are valueless. And it was not until American 
dapital had been invested in Hawaiian enterprises, and scientific 
methods of development had been introduced, that many in the United 
States relinquished their old ideas and came to realize the wealth 
of this small, isolated territory, the resources of which need only 
to be developed.
The object of this study, then, will be to show that the 
annexation of the Hawaiian Islands has not only been profitable and 
advantageous to the United States in the past, ( as well as to the
Hawaiian islands themselves), but from present indications promises
*
to be even more so in the future.
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PART 2.I
THE HISTORY OP THE HAWAIIAN ISLANDS.
Originally peopled from the Polynesian Islands, the 
Hawaiian Islands, when first known to white men, had passed thru 
the stage of savagery and were progressing toward the stage of 
civilization. Each Island had its own chieftain, and there was 
great rivalry between the independent kingdoms* The feudal sys­
tem was in vogue * as the land was held under military tenure.
The first white-men to visit the Islands were sur­
vivors of two Spanish vessels which had been wrecked off the coast 
of one of the islands. This was about 1527. These survivors 
adopted the customs of the people, intermarried, and practically 
all trace of them died out.
Hut in 1778, Captain Cook, sailing under the British 
flag, landed on the islands, and named them the Sandwich Islands 
after the Earl of Sandwich. Prom the time of Captain book's visit 
in this year until 1820, when missionaries came from the United 
States, there was little or no change in the semi-barbarism of the 
people. Ho doubt they would have remained this way for many gen­
erations had not means of development been brot from writhout.
But the missionaries slowly introduced Christianity, and started 
to educate the people along industrial and commercial lines.
Along with this development came the oi1 ggiw origin of 
the first real dynasty of the islands, in which the king of one of 
the islands demanded that the people of all the islands swear 
l egicvnce to him. This was of great importance, ,as it central­
ized the political power of the islands, did away with much of the 
then existing rivalry between the islands, stimulated commerce be-
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between then, changed the tenure of the land, and introduced im­
provements along industrial and agricultural lines. The lanst rel­
ics of feudalism were finally done away with in 1846.
ular kings ruled, but the dynasty fell about the middle of the 
century, when one of the kings died without issue. The legislature 
which had been introduced as one of the nedessary elements for a 
successful government, however, elected a successor.
fur, whaling and sandalwood industries being the most important. 
But the progress of foreign commerce was materially handicapped by 
the rivalry between foreign countries, particularly France and 
England, who desired the Hawaiian Islands as a protectorate. They 
made unreasonable demands of the Hawaiian government in hopes that 
the demands would not be carried out, and they then could §tep in 
and assume political control. Finally France and England made an 
agreement , whereby both promised never to take possession of the 
islands. British rule ceased, but France continued to make such 
unreasonable demands, that the king of Hawaii in 1851, drew up a 
document, ceding his dominions to the United States, until an
amicable agreement could be reached with France. By accepting tem­
porarily, the political control of the islands, the United states
was bound to maintain the independence of the islands, but*could not 
prevent annexation of this territoyy to the United states, if it wsb 
the desire of the Hawaiian government. llor would it prevent the 
resources of the islands from being exploited by American capital.
During this dynasty, three or four successful and pop-
Foreign commeree by this time had grown tremendously, the
this
While this settled matters temporarily, yet, all thru
this decade, 1855-1865, it was the consensus of opinion, that the 
United States would annex the islands. This brought protest from 
England and Prance because the commercial prominence of the Hawaiian 
Islands became very apparent at this time.
Notwithstanding the fact that annexation of the islands 
by the United States seemed inevitable, it resulted only in drawing 
up a reciprocity treaty which provided for free admission of sugar 
and other insular products into the United States in return for the 
free admission of Mmerican products into the islands. But this 
treaty failed to pass the United States senate on the ground that 
the free admission of sugar would hurt the home industry.
At the outbteak of the Oivil War, the Hawaiian Islands 
were lost sight of as far as the United “Hates was concerned for a 
few years. This hurt Hawaiian commerce very materially, and broke 
up forever the whaling industry. But in 1867, another reciprocity 
treaty was introduced into Congress only to be rejected by the 
Senate. But the movement toward annexation grew, altho it was an 
issue not to be decided in the immediate future. But it was certain 
that a treaty would eventually result. And as the question was 
discussed it became apparent that the treaty would be of a political 
rather than a commercial nature, as many still frowned upon Hawaiian 
commerce.
The people of the Hawaiian Islands realized the advantage 
that a treaty would be to them, and so their representitives persist­
ed in advancing their cause in T/ashington, and for a thrid time, pre­
sented to Congress a treaty to be ratified, and it was finally 
adopted. This was in 1875. It was to run for twelve years and at 
the expiration of that time was subject to renewal. This was done
I in 1887, and remained in taot until annexation in!898.______________
8Altho this treaty had a decided effect in increasing 
trade, yet at the same time, the internal political situation of 
the islands was in a precarious condition. In 1887 , the progress-^ 52 
party, demanding a new constitution, overpowered the king and his 
party. Finally the king signed the new constitution, but it was 
never adherred to. In 1891, the king died and his sister came to 
the throne, and she refused to recognize the new constitution, 
and the progressive party. She was finally dethroned and a pro­
visional government was organized. In order to protect United 
States property and citizens during the revolutions, United States 
Minister Stevens declared the Hawaiian Islands under the protect­
ion of the United states in 1893: this assumption of power by 
Stevens was frowned upon by Congress. As a fesult of the whole 
controversy, the Hawaiian Islands became an independent republic 
in 1894.
In the meantime, a petition for annexation had been pre­
sented to Congress. It was passed on July 7,1898, and a little 
more than a month later - August 12 - the Hawaiian Islands were 
formerly annexed as a-territory of the United states.
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TO SHOW THE COMPARATIVE SIZE OF THE HAWAIIAN ISLANDS
AND THE STATE OF COLORADO.
AREA ANDEiaVATIOK" OF THE HAWAIIAN ISLANDS.
ISLAND SQUARE MILES ACRES HIGHEST ELE-VATION
Hawaii 4,210 2,000,000 13,800 Ft
Maui 760 4§0,000 10,032 t
Oahu 600 360,000 4,030 n
Kauai 590 350,000 4,800 n
Molokai 270 200,000 3,000
Lanai 150 100,000 3,000 *
Niihau 97 70,000 800 tt
Kahoolawe 63 30,000 1,450 t
Total 6,740 3,510,000
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PART THREE.
DESCRIPTION OP THE HAWAIIAN ISLANDS.
A.
PHYSICAL AND GEOGRAPHICAL.
The physical and geographical description of the Hawaiian 
Islands will he brief, with the idea of giving the reader a point of 
view, from which the mpre important topics of this thesis may be 
studied.
In the first place, the fact that the Hawaiian Islands are 
ideally situated must be appreciated. Their location has of course 
been of greatest importance in their development. In the second 
place, it must be borne in mind, that the Hawaiian Islands are very 
small in comparison with their present commercial prominence: and 
this fact must not be lost sight of at any time.
Lying in the Pacific Ocean at 20 degrees north latitude, 
and 160 degrees west longitude from Greenwich, or about 2100 
miles south-west of San Francisco, the Hawaiian Islands form the hub 
of all Pacific Ocean commerce as can be seen from the map on page 
nine. The chain of islands consists of eight inhabited and several 
uninhabited islands, extending south-east to north-west over 400 
miles. The total area of all the islands is only 6449 square 
miles, or about one eighth the sixe of our own state, Illinois: 
and the total population is less than four times as large as the 
population of Champaign County, Illinois. Hawaii is the
L
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largest Island, containing 4015 square miles,- or about the size 
of the State of Connecticut-, and almost six times as large as 
the nest island, Maui.
3eing of volcanic origin, the Hawaiian Islands present a 
very rugged appearance , with altitudes varying from sea-level in 
some places to 13,800 feet in other places. At ux~ present time, 
one of the largest, active volcanoes of the world is situated on 
the Island of Hawaii, and altho there are other volcanO-craters on 
the islands.none of them are active.
In as much as the islands are situated in 20 degrees
notth latitude, the climatical conditions of the lowlands are like
those of the tropics. But in the mountainous regions the climate
is more like the temperate zone, while on the highest peaks, it
reaches even to Arctic severity. However in the populated parts of
the islands, the climate is fairly remarkable on account of its .
equability: never too warm nor too cold. The following shows the
average temperature for a period of twelve months:
Highest. Lowest. 6 A.M. 2 P.M. 9 P.M. General average.
90 degrees 54 degrees 71 80 73 74 degrees.
The highest daily temperature was reported in September 
and the lowest in January, while the average daily change in temp- j 
erature was one and one-tbnth degrees. "Comfort- this is the word. ; 
When Chicago, Hew York, and Philadelphia are locked in the cold 
grasp of Winter, Hawaii goes dressed in cool and spotless white, 
and when sickening heat-waves strike the mainland, Hawaii is still 
dressed in white, happy and comfortable, unafraid of the sun. 
Chilblains and sunstroke are alike unknown: ice is an industry not 
an affliction: snow is scenery, not an invading enemy". (G.R.Carter
13.
Honolulu Chamber of Commeroo Report, 1912.)
On account of their latitudinal situation,, the Hawaiian 
Islands lie in the disect path of the warm, north-eastern trade 
winds, which sweep over the islands for ten months of the year.
To these prevailing winds must be given most of the credit far +the 
ideal climate of this territory. These winds are also responsible 
for the abundant rainfall along the east and north-eastern coast of 
the islands. The average annual rainfall in this region is 250 
inches. But the rainfall is not evenly distributed, as the west­
ern coast is very arid. On account of this heavy rainfall in the 
eastern part of the islands, and the mountainous character of the 
land, the rivers are located in this region, and instead of being 
streams suitable for navigation, are nothing more nor less than 
small mountain torrents.
The land is made up of lava flows, and this type of soil 
aiding with the favorable conditions of temperature and rainfall, 
has made the Hawaiian Islands almost entirely an agricultural 
country. In fact the lack of fuel and minerals has limited the c 
scope of manufacture, altho the possibilities along this line for 
the future seem very favorable. On account of the variations in 
climate, plants of both the tropical and temperate zond35flourish. 
The area under cultivation is limited on account of the mountain­
ous character of the land, as well as the extreme dryness in cer­
tain parts. But large sums are being spent annually in reclaim­
ing the waste land which will be put under cultivation as soon as
fit.
14.
PART 3.
B.
POLITICAL.
The political aspect is given, merely to acquaint? the 
reader with the government of the islands, in as much as the gov­
erning bodies of the islands have played such an important part iA 
their development, and will no doubt play a more important role in 
the future. ,
On April 30,1900, the act which provided for the pres­
ent government of this territory was passed. It erected the 
Hawaiian Islands into a fully organized Territory of the United
States, under the name"Hawaii" , and extended to the territory all
and laws
of the provisions of the Gonstitution*of the United States, (ex­
cept where special exception was made). It conferred citizenship 
in the United States as well as the Territory of Hawaii, upon all 
persons who were citizens of the Rebublic of Hawaii on August 12, 
1898, and Hawaiian citizenship upon all citizens of the United 
States, who were residents of Hawaii on August 12,1898, or who 
might afterwards take up their residence in the territiry for One 
year.
Of the administrative officers, the Governor and Sec­
retary are appointed by the President of the United States, with 
the consent of the Senate, for a term of four years.
Legislative power is vested in a legislature composed of 
a Senate and a House of Representitives. The former is composed 
of fifteen members, elected from four senatorial districts, and to 
hold oifice for tour years, so elected that seven or eight are 
elected every two years. The House of Hepresentitives is composed
15.
of thiry members elected from six districts, for a two year term 
of office.
SATIDEALITY 0? VOTERS IE 1908.
( from "Hawaii- its natural resources and opportunities for 
home making". F.H.Hewell.)______________________________________
On account of the mixed population with such a large
theproportion of foreigners, the requirements foi* electoral franchise 
are very severe, so that the political power is more or less in 
the hands of Americans or English speaking people.
REGISTERED VOTERS BY HATIDEALITY.
nation­
ality.
Total.-- “Pop. 1910. ToTo 1 \/ oTev's i*1910 "ToTa I V oTc rsi* 1908 To "toil Uote.K.5m 1906 'To'Tal Voters In. 1904
ToT o\ VoTe r~s
m  1902
Hawaiian 38,547 9,619 8,967 9,635 9 ,260 8,680
Anglo-
Saxons. 52,014 , 4,414 4 ,029 3,723 3,816 3,786
Oriental. 101,348 409 278 220 177 146
Total. 191,909 14,442 13,274 13,578 13,253 12,612
(From report of Governot of Hawaii 1911.)
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The sessions of the Legislature are bienniel, and the 
powers* are in general the same as those of other territorial 
legislatures.
One important provision of the aot deals with the approp­
riation of money, when the legislature adjonra^jhaving failed to 
pass appropriation hills providing for the necessary current 
expenses of carrying on the government. It invests the Governor 
with power to call an extra session of the Legislature for the
purpose of considering appropriation hills, and "until the Legis-
may
lature shall have a^ted, thetreasurer*with the adviee of the Govern 
or make such payments, for which purpose the sums appropriated 
in the last appropriation hills shall he deemed to have "been 
re-appropriated"•
Ho provision was made in this act for County government, 
hut due to the need of such an institution, this was established 
in 1906.
TEt ,£&AEG& to 1911ROM 1825mill THE POPULATION
©<0Ob
Lc tjend
Ia’t/o r\
Ha*/aiin ©«d P c j r T -  H  Q v i / q u ' a r i
rV0 DataII Caicos iq»a ir*r 3.
D. Chinese . ^  clota
£ ra  i m  m  i ^ r - a T i o n ore iS'S'Vr »*»»»■ »Hl < # —  jj |»>
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C.
SOCIAL.
In the future development of the Hawaiian Islands, the 
population with its various racial elements is going to play a 
very important part. It might, then, be?, well to trace the chargges 
which have taken place in the population since the discovery of 
the islands.
Originally the natives were Polynesians, a dark skined 
race, and made up a very dense population, Whicit decreased very 
rapidly due to plagues and other causes, so that at the time of 
Captain Cook's visit in 1778, the population, according to var­
ious estimates was about 100,000 people. Since then, the native 
Hawaiians have decreased to about Z5% of that number, while a 
new race, now numbering about 12,000 people, made up of part 
Hawaiian blood, has taken the place of part of the old native pop­
ulation. But even at that there has been a marked decrease in 
this part of the total population.
Up to the time of the introducation of sugar about 1850, 
the character of the population had changed very little. It is 
true that a small number of Causasians settled on the islands, but 
they made up a very small percent of the total. As soon as sugar 
cane growing became an industry, laborers had to be found and the 
most available were the Japanese and the Chinese, who swarmed to 
the islands, until the exclusion acts went into effect. Then the 
planters turned to Europe for laborers and since then have intro­
duced a large number of Portuguese and other Europeans. The pres­
ent need of this territory is a permanent, white population: one
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that will settle permanently,and raise families; one that can 
produce enough for self-support and still have something left 
over for the market; one that will guarantee a permanent, res­
ident population. Immigration will therefore play a vory import­
ant role in securing such a population. One of the questions 
that the people of-the islands are trying to answer at the pres­
ent time is where can a people, fulfilling the above requirements 
be found, and what inducements can be offered to stimulate such 
an immigration?
As was mentioned above, the oriental element of the 
population appeared very suddenly, due to a demand for laborers 
to work on the sugar plantations, which class of people could 
be satisfied at that time with no bther race of people. The follow 
ing will show what an important part they have played;
Percentage of employees of each nationality on the sugar plant-
ations from 1892 to 1905 : (Prom U.S. House reports . 4988.)
1892" 1894 1896 1898 1901 1902 1904 1905
Japanese 63.38 64.60 54.22 58.73 69.56 73.46 70.20 65 • 80
Chinese 12.75 12.96 26.45 25.19 12.57 9.32 8.11 9.14
Korean * * * * * 5.88 9.71
Portuguese 12.31 10.13 9.54 7.22 6.11 6.32 6.18 6.23
Hawaiians &
Part-H. 8.36 8.85 6.79 5.19 3.71 3.53 2.66 3.01
Porto Rican * * * * 5.29 4.82 4.63 3.95
Cauaasian 2.51 2 • 63 2.52 3.43 2.50 2.44 2.24 2.09
Hegro .69 .84 .48 .24 .26 .11 .10 .07
Total 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00
In building up the sugar industry, the Japanese have
contributed 70$ <of its labot force:
1894— 69$, 1895- -60$, 1896—  57$, 1897 — 50$, 1898— 60$, —  74$,
1901— 71$, 1902- -74$, 1904--71$, 1905—  65$, 1906— 164. j , 1907 --73$
(PromReport of Commission of Labor on Hawaii 1911.)
At last the orientals outnumbered all the other races,
2 0.
even the native Hawaiians. The following shows the percent of
each race of tho total population, since 1853 . (U.S.House reports) #4988.
1853 1856 1872 1878 1884 1890 1896 1900
Hawaiian. 95.76 90.73 86.20 76.03 49.66 38.27 28.45 19.35Part-H. 1.34 2.60 2.61 5.90 5.24 6.87 7.78 5.10Chinese. .50 1.92 3.41 10.20 22.26 17.00 17.18 14.12Japanese. * * * * .14 13.74 20.48 36.51All others . 2.40 4.75 7.78 7.87 22.70 24.12 25.51 24.92Total. 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00
The enactments of two different governments put a stop 
to this rapid incroase of orientals: first the Chinese exclusion 
acts of the United States went into effect at the time of annex­
ation of the Hawaiian Islands, and second the Japanese government 
a few years later, refused to issue passports to Japanese labor­
ers intending to migrate to the United States.
This reduced the supply of laborers, while at the same’ •
time, the production of sugar continued to increase. To meet the 
ffemand for laborers, the people turned to Europe for their supply, 
and for the last six to eight years many Portuguese, Spaniards, 
and even Porto Ricans and Philippinos have come to the Hawaiian 
Islands.
luany important reasons may be advanced in explaining why 
Chinese and Japanese immigration was, up to a few years ago, so much 
more important than the immigration of any other countries; in the 
first place, China and «. apan are the nearest countries to the islands 
outside of the United States, so that the demand could be supplied 
near at hand; in the second pace, transportation facilities bet­
ween China and Japan and the Hawaiian Islands were good, and the 
cost of immigration was not very great. This may be seen from a 
comparison of the costs of immigration to the Hawaiian Islands
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from other countries, in 1885:
Chinese — —  ■ 76.83
Japanese -- - 65.00
South Sea
Islanders - 78.50
Ilorwegian-- 130.00
German ------ 100.00
Portuguese — 112.00
In the third place, the C&inese and Japanese laborers were will­
ing to accept the meagre inducements offered by the plantation 
owners; and finally, these orientals were well fitted for this kind 
of labor.
But the tide has changed and Caucasians of the higher j 
classes are being sought after, special inducements are offered 
with the hopes of introducing a new element into the islands: that 
of a permanent, resident, laboring class, which will change the 
character 6f the population of the islands. The cry is being 
heard, as may be seen from the statistics of the Bureau of Im­
migration, and with the opening of the Panama Canal, a great 
influx of tho bright kind" is looked for.
The following statistics will give an idea of the size 
and character of the population, as it has been and is at the 
present time, as well as the trend of immigration of the last few 
years: (See also the diagram on page 17.)
POPULATIOI BY HACSS.PHOM 1823 to 1910.
Hawaiian: Part-II.: Chinese: J apanese: Others: Total:
1823 143,050
1832 130,313
1836 108,579
1853 70,036 983 364 1,755 73,138
1866 57,125 1,640 1,206 2,988 62,959
1872 49,044 1,487 1,938 4,428 56,897
1878 44,088 3,420 5,916 4,561 57 ,985
1884 40,014 4,218 17,937 116 18,293 80,578
1890 34,436 6,186 15,301 12,360 21,707 89,990
1896 31,019 8,485 19,382 22,329 27 ,805 109,020
1900 29 ,799 7 ,857 21,746 56,230 38,369 154,001
1910 26,041 12,506 21,674 79,674 52,014 191,909
1910
Males 13,439 6,250 17,148 54,783 31,479 123,099
Femalesl2,602 6,256 4,526 24,891 20,535 68,810
(From report of Coamission of labor on Hawaii* 1911.)
COMPARATIVE TABLE OP THE POPULATION BY RACES IN 1900 and 1910. 
(Prom Report of Governor Of Hawaii. 1911.)
* 1900 * 1910 * Dearease * Increase * Percent
Hawaiians * 29 ,787 26,041 3,746 12,58
Part-H. * 7 ,848 12,506 4,658 59.35
Portuguese * 15,575 22,303 6,628 42.28
Spanish * 1,990 New
Porto
Ricans * 4,890 New
Other
Caucasians* 10,577 14,867 ' 4,290 40.56
Chinese * 25,762 21,674 4,088 15.87
Japanese * 61,116 79 ,674 • 18,558 30.37
Others * 3,237 7,964 4,727 146.03
COMPARISON OP THE POPULATION PER SQUARE MILE WITH OTHER SUGAR PRODUCING NATIONS.J a v a ------------   591.00 per square mile
Mauritus--------------- 525.6
Madeira----------------  479.6
Azores--- — ---------- - 277.9
Porto R i c o ------------  264.35
Canary Islands --------  127.5
H a i t i -------------------126.81
British West Indies --  113.05
Philippines-----------  66.00
C u b a ------------------- 36.58
San Domingo-----------  33.80 (Prom rQPorts‘)
__ TTa.T»a.iT ..m m — — 23.8 . .. . . .
(From Immigration Commission report. 1911.)
THE HUMBER OF MALES TEH YEARS OR OVER ENGAGED IH GAINFUL OCCUPATIONS II 1900.
* White * Hegro 3ft Oriental * Total *?3 of orienl of total
Agriculture 3ft 4,616 * 20 * 48,744 * 53,380 * 91.32#
Professional
service * 1,118 * 23 * 153 * 1,294 * 11.82#
Domestic and 
personal * 6,936 * 37 * 7,248 * 14,221 * 50.97#
Trade and
transportation* 3,410 12 * 3,246 % 6,668 * 48.68#
Manufacturing & 
Mechanics =ft 4,304 * 8 * 4,173 2ft 8,484 * 49 ,17#
Total 2ft 20,384 2ft 100 * 63,563 * 84 ,047 3ft 75.63#
IMMIGRATION AND EMIGRA,t :IOH FROM 1905 TO 1910 •
* Males *Females *Uhildren * Males *Females hildren *Males *Females 2ft nhildren
ARRIVALS * DEPARTURES * Decrease or Increase.
1905 * ,7,914 * 670 3ft 194 * 11,961 * 1,662 3ft 1,643 aft -4,047 * - 992 * -1,448
1906 * 17,672 * 1,391 * 624 * 14,544 * 1,843 * 1,886 * + 3,118 * - 452 3ft -1,262
1907 * 13,449 * 3,821 % 1,842 * 8,691 * 1,316 * 1,836 * +4,758 3ft + 2,505 2ft + 6
1908 * 3,076 * 1,818 * 349 * 3,108 * 877 * 1,313 * - 32 2ft + 941 2ft - 964
1909 * 44,392 * 9,005 3ft 3,556 aft 41,489 3ft 6,575 * 7 ,991 * +2,903 aft + 2,430 2k -4,335
Total* 86,503 *16,705 * 6,665 * 79,793 3*; 12,273 * 14,669 *
26.
NATIONALITY OP THE LABOR IMMIGRANTS TO THE HAWAIIAN ISLANDS PROM
1852 to 1905.
Japanese ----------- 111,137
Chinese ------------ 44,494
Portuguese --------- 11,440
Korean------------ - 6,908
Porto R i c a n -------- 5,000
South Sea Islander - 2,448
German ------------ - 1,279
Norwegian ---------- 615
Austrian ---------- - 372
Negroe ------------- 200
Russian ------------ 110
American ----------- 100
Total 184,187
______.(j?rom ation Aonmis_sion Po_rt_. 1911. )
Annexation paved the way toward radical changes in 
labor conditions: in the abolition of the system of indentured
service, the influence which made the Hawaiian Islands predom­
inantly oriental, was removed. Most of the orientals were single 
men, and so such a system was applicable, but was not so to 
immigrants who brought families with them. Then too, penal con­
tract service was done away with, and this had a tendancy to raise 
wages. Tariff protection of sugar was made sure, so that that 
industry was stimulated. Chinese were excluded and the Japanese 
government refused passports to laborers coming to the United 
States. All these changes which took place, acted as an incentive 
for the immigration of a population of permanent residents. As a
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result of this evolution, the government of the Hawaiian Islands 
has adopted the "WHITE IMMIGRATION" policy. The advisability 
off a resident labor population can easily be seen by noting its 
advantages:
1. The supply when once established would be permanent.
2. The supply would be more flexible throughout the 
year, than at the present time.
3. The cost of supervising would bo less.
4. The expense of importing labor would be done away
with.
5. The regulation of wages by a central body would be 
eliminated.
6. The cost of living would fall thru extensive product­
ion upon homesteads.
7. Resident labor would be more intelligent than im­
ported labor.
In order to insure the permanence of such a policy, a 
tax of 4 fiof all incomes over $4000 has been made since 1907 , and 
this is devoted to immigration purposes alone. This amounts to 
about $210,000 annually. The territorial Board of Immigration is 
the organ of the government which has charge of this great work, 
and in passing measures which will establish a permanent, resid­
ent labor supply, is working toward the following:
1. Keeping the supply abundant without creating a prob­
lem of unemployment leading to emigration somewhere else.
2. Giving the resident laborers an opportunity to grat­
ify their ambitions, that rise above mere subsistence.
3. Attaching the laborers to the land by other than
28
pare economic ties, such as giving them citizenship and aiding 
them in aijuiring homes.
The question now comes up, what inducements are being 
made to encourage immigration of the "Sight Kind"? It must bo 
remembered that the Hawaiian Islands are in the making: the
United states has only had control less than fifteen years, and 
if the progress in this length of time can be taken as a criter­
ion of future development, we can rest assurod that the devel­
opment in the next ten years will be by "leaps and bounds".
Public health is being taken care of so efficiently, that the 
old scare of unhealthy conditions in Hawaii is a thing of the 
past. "Conservation of the natural Resources of the Islands" 
is.on everyone's lips; roads are being improved all the time; 
railroads are growing, certain industries are being specialised, 
and commerce is annually increasing. All these are inducements 
of an indirect nature: what are some of the direct inducements 
offered?
1. Irrigation improvements are being made , so that 
thousands of acres of land, now waste land, ?/ill be opened to 
settlers for cultivation.
2. A movement is on the way, whereby the sugar indust-
»
ry will be reorganized on a small mill and small farm basis!
Tfiis is possible by the increasing subdivision of lands, the aboli- 
ition of the contract system, the restriction of oriental labour, 
the increasing competition for freight, a closer commercial 
intercourse with the United States, and the movement toward -jjwafls)- 
lic control and conservation of the natural resourses of the 
islands. At the present time the sugar industry is conducted 
under centralized administration in which both planting and man-
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ufacturing are combi4ed.
3. Another movement under way is the subdivision of the 
land into small holdings, giving the settlers a chance to own their 
own homes. It is hoped that this will induce many people to im­
migrate to the islands.
At the present time there are certain obstacles in the way 
of accomplishing all that is wished for:
a. Prevailing ignorance concerning the country and
its possibilities.
b. The present character of land ownership.
c. The presence of a great body of orientals.
d. Transportation problems.
e. Absence of an agricultural bank.
In regard to opening some of the lands for homestead 
purposes, the following has so far been accomplished:
30.(From report of Governor of Hawaii. 1911.)
L M D  DISPOSED OF FOR HOMESTEAD PURPOSED DURING 1910.
Tenure *No. * Area *Av.. per lot *• Value *AXorS!r
* * Acres * Acres. >k Dollars. *Dollars.
Homestead
leases- * 57* 141.85 * 2.48 3k *
Right of
purchase- * 10* 299,98 * 29.99 3k 502.60 * 1.67
Cash free-
hold a&ree-
ments- * g * 13.07 * 6.53 3k 22.65 * 1.73
Special- * 95* 1,809.47 * 19.05 3k34,423.00 * 19.02
Total- * 164* 2,264.37 * 13.81 Jk 34,948.25 * 16.46
LAID DISPOSE!) OF FOR HOMESTEAD PURPOSES SINCE THE PASSAGE OF THE
LAND ACT IN 1895.
Tenure Ho. * Area. *Av., per lot 3k• Value *Av. per Acre;* Acres * Acres. 3k Dollars *Dollars.
Homestead
leases- * 395 * 3,051.68 * 7.73 3k 3k
Right of
purchase* 1,105 * 61,443.08 3k 55.78 3k 337,090.04 * 5.58
Cash free
hold- * 139 * 3 ,956. 65 * 28.46 3k 49 ,318.77 * 12.47
Special- * 591 * 20,995.26 * 35.45 3k 253,059.35 * 12.07
Total- *2, 230 * 89,406.67 * 40.99 3k 639,468.16 * 7.40
LAUD DISPOSED ' FOR HOMESTEAD PURPOSES BY RACES.•
Tenure Ho. * Area. *Av. per lot 3k• Value. *&Ste?er
* * Acres. 3k Agres 3k Dollars. *Dollars
American * 450 * 26,618.78 3k 59.15 3k 244,653.31 * 9.19Hawaiian *  1 ,024 * 28,858.80 sk 28.18 3k 138,149.25 4.78Portuguese* 514 * 18,098.67 3k 35 . 21 * 156,995.80 * 8.67Others * 242 * 15,830.42 * 65.41 3k 99,670.80 * 6.29
Total * 2 ,230 * 89,406.67 * 40.09 3k 639,468.16 7.15
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4. Wages are of great importance to the immigrant. It 
will be noted from the fallowing statistics that wages are not very- 
high; that they have increased in certain branches of labor and 
have decreased in others. Bat too much stress should not be 
placed on the present wages, as they are very likely to increase 
along with the further development of the islands.
THE LABORING GLASS.
COMPARISON BY RACES OP THE ANNUAL AVERAGE INCOMES AND EXPENDITURES
Race. * Av. Income. *Av. Expenditure. * Surplus.
Caucasian. * $1,068.54 *t $ 910.32 * $ 158.22
Chinese * 607.41 * 568.22 * 39.19
Hawaiian * 927.74 * 762.65 * 165.09
Japanese * 425.06 ♦ 3 8 8 . 0 6 * 37.00
Portuguese * 798.53 * 7 1 7 . 6 8 * 80.85
all races * 807.61 * 700.45 * 107.16
LABORING CLASS. COMPARISON OP THE AVERAGE INCOME AND EXPENDITURE 
OP THE LABORING CLASS OP THE HAWAIIAN ISLANDS WITH THAT OP THE 
UNITED STATES AND GERMANY.
Nation. * Av. Income. * Av. Expenditure. * SurpluB.
Hawaii * $807.61 * $700.45 * $107.16
United States * 650.98 * 617.80 * 33.18
Germany * 521.71 * 531.70 * 9.99
Deficit.
(Figures from the report of the Commission of Labor on Hawaii 1911.)
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The above shows some very interesting conditions: the
number of field hands went up about ten percent in 1905, and wages 
went down a little. In 1910, the number decreased about 35$ and 
wages went up. The number of skilled laborers for the sugar plant­
ations has increased each year, showing a demand £or that class of 
labor. City laborers of both the skilled and unskilled classes 
has steadily increased, which might show that the towns and cities 
have grown, with an increasing demand for labor.
The following will show further the wages paid along 
different lines: this data is rather old and not very reliable,
but will give an idea of the various salaries and wages; 
Book-keepers $125 to 150 per month 
R.3.Employees
engineers 100 to 110 
Conductors 55 to 90 
Freight hands 35 to 40 
Section hands 30 to 36 
Mechanics 2.50 to 4.00 per day.
Clerks 75 to 125 per month.
t
ft
tt
it
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PART THREE.
D.
ECONOMIC.
In speaking of the Hawaiian Islands, one must contin­
ually bear in mind that the islands are"in the making”; that the 
greatest part of the development has been made inside of the last 
fifteen years, and that practically all of it in the last thirty- 
five years; that the growth has been ph.enomefii.al, considering the 
size and comparative isolation of the islands; and at the present 
rate, the growth and development of the future will surpass that 
of the past. This is particularly so of the economic phase of 
the question.
Financially, the Hawaiian Islands are in good condition, 
and have been ever since 1906. This can be seen from the diagram 
and statistics following;
GASH OH HAND AND FLOATING INDEBTEDNESS IN THE GENERAL ACCOUNT AT 
THE CLOSE OF EACH FISCAL YEAR SINCE THE ORGANIZATION OF THE TERR­
ITORIAL GOVERNMENT, ( Report of Governor of Hawaii 1911.) f
let cash 
^available toT  ..iuaaing-yafir *
*
*
*
Year 5k
cash on
hand.
Outstanding
warrants. 5k
net floating 
indebtedness.
1901 * § 75,994.97* $176,495.45 3k $100,500.48
1902 * 278,131.30* 297 ,427.87 5k 10,296.57
1903 5k 73,181.63* 240,713.42 3k 157,531.79
1904 5k 56,613.29* 720,093.99 5k 663,480.70
1905 5k 59,408.49* 636,039.28 5k 576,630.79
1906 5k 335,331.37* 72,227.96 5k
1907 >k 348,216.51* 34 ,740.49 >k
1908 5k 391,737.19* 225,891.71 5k
1909. 5k 453,106.76* 170,718.57 3k
1910 ' 3k 845,218.51* 146,247.55 5k
1911 5k 832 ,282.07* 161,977.58 Sk
*
*
*
*
*
$263,103.41
313,476.02
165.845.48 
282,388.19 
698 ,970.96
660.304.49
(See also the diagram following.)
The revenue for governmental expenditures is raised from
the following taxes:
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TAXES LEVIED DURING LAST BIENNIAL PERIOD ENDING DECEMBER 1911.
1. 1% of real and personal property over §300 except property 
specifically taxed.
2. Specific taxes- •
Carriages, carts etc. §2 to §5.
Automobiles §.01 a pound.
Bicycles Si.
Dogs $1.
3. Personal taxes-
Poll $1.
School §2.
Road §2.
4.Taxes on general incomes-
2fo of incomes over §1,500.
5. Special Incomes-
2.fo of incomes over §4,000.
5. Inheritance tax-
235 of direct inheritance over §5 ,000.
5 fo of collateral inheritance over §500.
7. Insurance Taxes-
2;' of gross premiums less claims paid.
The taxes collected in 1911 amounted to §2,667,175.90, a 
decrease of $59,474.14 compared with those of 1910. This was due 
to a decrease in the inheritance taxes, which were exceptionally 
high,the year before..
The counties levy no taxes: the territory levies all
of the taxes, receives all payments, and then divides the revenue 
among the various counties according to their needs and expenses. 
This system of course, simplifies the collecting of taxes and the 
disbursing' of the territory's cash in payment of the governmental 
expenses.
After the last assessment on real and personal property 
had been made, it wqs discovered that their assessed value had in­
creased 2.79^. It was also noted that the cost of assessing and
36.
collecting the taxes daring this biennial period was 2.44$ of the 
amount collected, a considerable redaction compared with the cost 
of previous years.
The first corporations doing business on the Islands 
were charted by the State of California, but since annexation, 
the Hawaiian Islands have their own corporation laws. During 
that time the number has increased from 220 to 731, an increase 
of 511, with a capitalization increase of $79,476,150, out of a 
total capitalization of $152,035,525.
HAWAIIAH CORPORATIONS. *
* Number. * Capital.
a|tlnc.. 5^/VHer sic 7Vtcx\.
be?o<$ Ao.ci. i?..
skXhC.Mrbora't'e d
before ,a->
^  Xtv t o r  p>o ra't'e- dQ-P+er- iff. * TVt-cJ.
Agricultural— * 64* 93*157* 
Merohantile— -* 92*347*439*11* 1* 
1* 
4:^ 
8* 
5* 
2*
Rail-road-----*
Street Car--- *
Steamship---- *
Banking------
Saving & Loan
Trust--------- *
Insurance---- *
Eleemosynary— * 55* 48*103* 
Total--------- *220*511*731*
*
5*
■1*
1*
"I *
6
1*
3*7*
4*
2*
$40,625,750 
21,313,625 
7 ,370,000
2,250,000 
6Q0 .000 
300,000 
100 ,000
$33,263,200
35,197,950
7,425,000
1 ,000,000
1 ,000,000
390.000
500.000 
700,000
*§ 73,888 
- 56,511
14,795 1,000 
2,250 
1,600 
690 
600 
700
,950
,575
,000
,000
,000
,000
,ooa
,000
,000
72,559,375 * 79,476,150 * 152,035,525
Average Capitalization $200,600.
The above shows the number incorporated up to June 30, 
1911. During the next twelve months, fifty-one news bodies were 
incorporated, yielding a corporation tax of $129,238.76; of these, 
27 were merohantile, 9 agricultural, 1 a Railroad, and 13 eleemos­
ynary. This increased the total capitalization by $4,837,503. 
During this same period, four agricultural and three merohantile 
corporations dissolved, presumably to re-incorporate into another 
corporation.
)(* Prom report bf Governor of Hawaii 1910.)
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In 1911, there were sixteen hanking houses .with deposits 
amounting to $15,310,263,51. This was an increase of five hank­
ing houses over 1910. During the year the commercial deposits 
increased 14%, and the savings deposits increased 17%. Since 
the organization of the islands, as a territory of the United Statete 
the commercial deposits have increased from less than four millions 
of dollars to over ten millions and the savings deposits have in­
creased from less than one million to more than five million.
The diagram on Page 37 and the following shows the actual increase 
of deposits.
BARK DEPOSITS.
Year *Ro. * 
hanks
Commercial
deposits.
* Savings
deposits.
* Total.
1901 * 8 * $3,857,413 * $ 804,718 * $ 4,662,131
1902 * 0 * 4,094,919 * 1,073,581 * 5,168,501
1903 * 9 * 3,694,965 * 1,102,707 * 4,797 ,672
1904 * 9 * 4,159,078 * 1,372,157 * 5,531,235
1905 * 9 * 3,993,052 * 1,695,326 * 5,688,379
1906 * 9 * 5,022,495 * 2,527,943 * 7,550,439
1907 * 11 * 4,966,042 * 2,777 ,554 * 7 ,743,596
1908 * 11 * 5,074,836 * 2,588,722 * 7,663,559
19o9 * 11 * 6,334,991 * 3,322,827 * 9,657,819
1910 * 11 * 9 ,033,385 * 4,290,919 * 13,324,305
1911 * 16 * * * 15,310,263
The Monetary Commission Report of 1909 give1|s the following*
* Rational * State.Banks.
* 4 * 10* A 190,400 * $ 307,200
* 47.3%* 31.7%* & 1,000,000 * $9 ,000 ,000* 1,300,000 * 9 ,100,000* 955.15* 624.45* 45,000 * 2 ,060,000
* 46.1%* 22.9%
* 34.1%* 22.6%
* 55.5%* 32.1%*
* 1,753,844.28 $ 2,165,447^96
Average capital— - -------
Percentage of capital to 
other liabilities -— —  
Individual deposits ----
Proportion of cash holdings 
to individual deposits -—  
Proportion of cash holdings
to total deposits-------—
Percent of cafeh holdings to
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The number of depositors also increased daring 1911, 
from 12,404 to 13,910, an increase of 12# or 1506. At the same 
time it was shown that 7.2 # of the total population wore deposit­
ors in savings banks, with an average deposit per capita of 
#360.93. The following statistics for 1910, give an idea of how 
the Seposits are devided by races:
SAY I1TGS BARKS ACC OUSTS BY RACES. 1910.
J apanese* 
Chinese * 
Hawaiian* 
Others *
79 ,663 
21,698 
38,584 
51,964
* 522
* 881 
*2,359 
*8,642
* 4.21# * #177.82
* 7.10# * 328.83 
*19.02# * 98.49 
*69.67# * 425.37
*$*v
*
* 3
92,819 
289 ,699 
232,329 
,676,070
* 2.16#
* 6.75#
* 5.42# 
*85.67#Total * 191,909 12 ,404 100.00# #345.93 4 ,290,919 ' ioo’. oo#
* So. of accts. * # of * Average accts. deposit * Totaldeposit *dfp8fi-
(Report of Governor of Hawaii, 1910.)
Turning to the insurance business, we find that it is
still in its infancy, but the future looks very bright. In 1911 
there were 93 insurance companies, §11 foreign. The following 
will show the growth from 1908 tp 1910.
Year* Insurancewritten. ■ * Premiums on the same * Renewalpremiums. * Losses & ,,
1910* $82,303,550 * $872,709 * $448,759 * $486,7331908* 64,234,835 * 719,807 * 443,119 * 442 ,059Incre-
ace $18,068,715 * $152 ,902 * $ 5,640 * $ 44,674
Another phase of the economic situation is that which 
deals with the conservation of the natural resourses of the Haw­
aiian Islands. "COISERYATIOH” is the key-note of all future dev­
elopment of the islands: there is little or no mineral wealth but
the soil, forests and waters can and must be improved. This is 
imperative for all future expansion. There arc no inland waters 
to develop, but much must be spent in improving the harbors. Again, 
there i# a variety of fine .fish, but of insufficient quantity. Tfilis
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is an industry that can he improved. But of all the improvements 
the one that is the most vital is that of the forest.
The Territory of Hawaii is essentially agricultural: 
over 90$ of its total production is agricultural produce, On 
account of its climate and topography, it has extremes in rainfall- 
on the windward side, there is a heavy rainfall, in some places as 
high as 130 inches annually, while on the lee side of the islands 
there is great dryness. As can he seen from the following figure, 
a very small percent of the total land is under cultivation, while 
over five times as much land is waste-land. Four percent is known 
to he reclaimahle and no douhta still- larger percent could he 
made available for some kind of agriculture with proper, scientif­
ic improvement.
OHAHACTEH
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At the present time thereare a little over 200,000 
acres thatare ased in raising sugar-canes which makes up 95$ 
of the agricultural production of the islands. Over half of 
the above land, or 110,000 acres was brought under cultivation 
by means of irrigation, with a total investment made for this 
purpose of $15,000,000, or $140 per aere. Think what the opening 
up of another 100,000 acres would mean to the amount of the prod­
uction of the islands, in sugar alone. This can be ddine easily 
with the aid of irrigation: as this land is located in that
part of the islands where the rainfall is very meagre, the means 
of irrigation is the first thing to be taken into consideration.
The solution of this problem rests in the creation of 
forest reserves on the tops of the mountains. Where the rainfall 
is heavy, these forests act as a cover on the watersheds and in 
this way, prevents erosion, retards the runoff and stores up the 
water so tnat it can be controlled: then by the use of reservoirs '
and ditches, it nan be directed to that part of the islands in 
need of irrigation.
As an example of the above , the following is offered 
to show just exactly the part that this forest preservation means 
to the islands.
The Kona forest is a virgin forest, untouched by the
'
hand of man, some fifty miles long and averaging over five miles 
in breadth. The average annual rainfall in this forest is 100 
inches. This amounts to something over 2,000,000 gallons of water 
per acre. The actual amount of water that falls on a square mile 
at this rate amounts to 16,000,000 gallops for every inch of rain­
fall. The actual amount of water that falls in this Kona forest,
( and that fd>rest is on the dry side of the island), amounts in
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the coarse of a year to 400,000 billion gallons of water, an anoint 
absolutely beyond comprehension. (Statement by Dr. Jared G. Smith, 
in an address before the Territorial legislature in 1909.)
In order to assure proper irrigation for the dry lands, 
the government is and should continue to carry on (a) the care 
oi existing forests and (b) forest-extension. Along this line,
the following will give an idea what has been done to insure this 
policy:
STATISTICS
Islands
Hawaii---— —
Maui---------
Oahu-------—
Kanai— ----—
Molokai— —
Lanai-----—
Niihau-----—
Kahoolawe---
'*”lr ea~of govt, land
3Y ISLANDS OH FOREST RESERVES ETC.
*.*ifea 15 icres* Area to,be of reserves. reserved.-- apperx»----------------- ----------------
* 2,000,000Acres* 195,648Acres* 137,032 A.- . - - 104,030 '* * 64,898 "
36,463 " * 12,957 "
107,975 '* * 59,025 "
* private land.
400.000
360.000
350.000
200.000 100,000
70,000 
30 , 000
rt
ft
rt
rt
rt
ft*
*
*
*
*
* 58,616 A.
* 39,132 ,T
* 23,506 "
* 48,950 "
Total ■ * 3,510,000Acres 444,116Acres 273,912 A. 170,204 A.
2REE PL ALT IMG 3EI1IG DOME BY THE SUGAR PLANTATION COMPANIES AND
STOCK RANCHES.
■T
Kanai j 175; j
Oahu^ | i+gr s f  'y j yd
, ~ 7 * t :— 1---------naui 1 49- 0,% 07| t s -6- t e a
”7----------(---  - ,
Hawaii [ s -^0 o*t r \ ^4-----P-----1-- _L-----1
JL L_'_____ 1_____ t
Total
7> c(>
i n > j 3 o 
^9^ 9
0-
/ r 0
II 3 >-
"I/ 7
/o  9, f S >
S 2 Z (> ?74
f, X V
rtT’ed 
PJi.
S T . ?23~
/  ?  7 y ^
/9?, ^32.
4 ? r  h i
(Data from the report of the Superintendent of Forestry of the 
Hawaiian Islands. 1908.)
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As to the cost of irrigation, the price varies from 
$2,000 to $3,600 per annum per 1,000,000 gallons of water per 24 
hours continuous discharge. This is $1,400 to $2,400 per cubic 
foot per second, or on the basis of 100 acres an annual charge of 
$14 to $24 per acre. This seems a very small charge for so valuable 
a service. Then, too, water is generally free for the use of all, 
and only in extreme cases is sold, and then only to defray the 
expense of furnishing the supply.
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PAST POUR.
PRODUCTION OP THE HAWAIIAN ISLANDS.
-
Por convenience, the discussion of the production of 
the Hawaiian Islands will be divided into (a) manufactured 
goods, and (b) agricultural produce. The former, being relat­
ively of such slight importance , will be dealt with first and very 
briefly.
Chiefly on account of the absence of any suitable 
fuel, except that which is imported, manufacturing is practically 
an undeveloped industry. But it is hoped that the future will 
bring fotth tremendous expansion along these lines, as all 
factors point in this direction at the present time. The follow- I 
ing will give an outline of the chief manufacturing industries, 
at the present time:
MANUFACTURING ON THE HAWAIIAN ISLANDS IN 1909.
* Hawaii Total U.S.
Humber of establishments------- 270,082
Persons engaged in Manufacturing * 7,572* 7,707,751
Proprietors--------- --- — * 1,074* 275,952
Salaried employees----- — * 594* 792,168
Wage earners------- - -- -* 5,904* 6,639,931
Capital invested ------- ------ — -*$23,875,000 * #18,428,270,000
Expenses------------------ ----- -*#31,753,000 * #18,526,435,000
Yalue of products----------------— *#47,404,000 & §20 ,867,546,000
Value less cost of materials--- --*#21,775,000 * # 8,572,527,000
(Prom the Abstract of the United States Census. 1910.)
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In as much as the products of the soil make up over 
90$ of the total production of the islands, and practically all 
of the exports are direct or indirect products of the soil, the 
discussion of the agricultural production of the islands is very 
important.
As was seen in the discussion of the conservation off 
the natural resourses off the Hawaiian islands, only 6% of the land 
is at the present time under cultivation, with the possibility of 
opening up another 4% for cultivation, with proper irrigation. The 
total area of the islands is divided for convenience into three 
belts: one fourth of the land is below 1,000 feet above sea-
level, one fourth is from 1,000 feet to 3,000 feet in altitude, and 
the rest is above 3,000 feet. The majority of the agricultural 
land is located in the first bel£, while on the highlands is 
found grazing.
Sugar, the largest and most important agricultural 
product of the Territory is grown an all the islands at elevations 
from 20 to 500 fefet in altitude. At the present time there is 
some 213,000 acres of sugar land under cultivation, and more land 
is being opened annually for this purpose. The culture off sugar 
began about 1845. In 1850, with crude wooden and stone mills, the 
yield was one ton per acre. In 1880, the total crop was only 
30,000 tons. But the treaty of 1875 with the United States, 
was a great impetus to the industry, and altho it did not show its 
effects at once, yet the industry, when started, developed by 
leaps and bounds, particularly since the passing of the Dingly 
tariff bill. Annexation also rendered valuable service as it in­
creased the confidence of the public in the future of the sugar
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industry.
The crops at the present time vary from 30 to 40 tons of
cane per acre, or averaging 10 tons of sugar per acre. The market
price of the former varies from $5 to §6 per ton, or an income of
$150 to $240 an acre for the cut cane: while the market price
of the latter varies from $0,018 to $0,025 per pound, which makes 
gross
a* income of from $360 to $500 per acre, or $36 to $>50 per ton. 
Deducting the following average expenses, the net income varies 
from $37.26 to #207.26 per acre or $7.41 to $21.41 per ton of 
sugar. (See Bibliography reference #16.)
*
EXPENSES PER TON OP SUGAR GROM. AISO PER
----------------------------- ---Per-Ten----
Clearing------------ ■--------*
Mule and steam plowing------*
Ditches---------------------- *
Cutting and hauling seed---*
Preparing and planting--
Fertilising---------------
Watering----- - ----------
Hoeing and weeding—  ---- -—
Stripping-----------   *
Cutting and hauling cane---*
Pumping------   -*
Rent, interest etc.— — »■— ---*
Manufacturing-- -— -----------*
Containers------------- ---*
Total---------------- — — * $28.59
0.54
1.41
.20
.80
.88
4.01
3.63
.76
1.49
3.48
2.42 
5.33 
2.65
.99
ACRE.
----Per-Aere-
$ 5.51 
14.50 
2.05 
8 . 2 2  
9.04 
41.13 
37.18 
7.85 
15.25
35.62 
24.84
54.62 
27.15
9 77 
PT2V74
COMPARATIVE COST OP RAW SUGARS II THE HEW YORK MARKET. 1911.
Hawaiian raw cane sugar 
Cuban " " "
J ava " " "
German " beet "
$0,023 per ponnd,
0.031 " »
- 0.039 " "
0.040 " "
COMPARATIVE SELLIBG PRICE POR RAW SUGAR IN HEW YORK.
1905 -----------------  $0.04278 per pound
1906 -----------------  0.03686 " "
1907 ------------------ 0.03756 " "
1908 ----------   0.04037 1 '*
1909 — --------------—  0.04007 " «
1910 ------------    0,04250 " ”
Mean price for six years was $0.04008 per Pound.
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COST II HEW YORK OP HAWAIIAH STAIDARD RAW CARS SUGAR.
Plantation and factory expense ---------------  $0,018 to $0.0245
Freight and insurance--------------------------  .005 —  .0050
Total cost per pound---------------- --------- $0,023 to $O.0S'9'5
COST OP CUBAI SUGAR II HEW YORK.
Plantation and factory expense -------------- - $0.0165 to $0.0220
Freight and insurance -------------------------  #0010 —  .0010
Preferential d u t y ---------------- - ------------ .01348-- .01348
Total cost per po u n d-------------- — --------- $0.03098 to$0.0364&
(Prom ’Hawaiian Sugar stocks as investmentsSWakefield ,Garthwaite & Cb.)
We see from tho above discussion, then, that sugar cane 
growing is a very profitable industry, and therefore it is no wonder 
that new land is being continually opened up for its culture, land 
and labor are cheap, cultivation is easy with irrigation, expenses 
of cultivation and shipment are not very great, and prices for the 
output are very good, with a permanent market always desiring an in­
creased output. So the future prospects of the sugar industry in 
the Hawaiian Islands seem very favorable.
low to turn to the production and consumption point of 
view, we find that the Hawaiian Islands produced in 1911, 59$ as much 
as the total cane and beet sugar production of the while United S td e s  
for the same year. They also produced 54$ of the production of the 
non-contiguous territories of the United States, and over 2.7$ of 
the world’s production, excluding the amount consumed on the islands. 
This seems almost too godd to believe when wo recall that the total 
area of the islands is about the size of the State of lew Jersey.
The exact figures, taken from the U.S. Statistical Abstract for 
1911, are as follows:
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In 1911, the estimated consumption end supply of
sugar in the United States was as follows;:
»
Gonsumpti^ja___ _ __________________ _______— ----- 4,294,020 tons.
Supply '
Hawaii--------------- -----  538,000 tons.
Louisiana, Texas, Porto .
Rico and Philippine Is.---- 830,000 "
California, Colorado,
Utah etc. beet sugar ------ 500,000 "
r,"0o8',0'0'0— «—
Cuba---------    2,100,000 "
Other foreign-----------   .326,020 "_____________________
4,294,020 tons.
ANNUAL CONSUMPTION OP SUGAS III THE UNITED STATES.
Average rate of increase for five years is 6.5$.
i1Consumption in tons. * Increase in tons. ♦Increasepercent. *Consumpt♦ per capita
1905* 2,948,082 * * * 70.0 Lbs
1906* 3,207,695 * 259 ,613 * 8.80 * 75.8 "
1907* 3,353,265 * 145,561 * 4.53 * 77.8 "
1908* 3,568 ,084 * 214 ,828 * 6.40 * 81.3 "
1909* 3,648,579 * 80,485 * 2.25 * 81.7 "
1910* 4,032,000 * 383 ,421 * 10.51 * 88.7 "
The above tends to show that there need be little fear 
that there will never be a market for sugar. In fact, a perman­
ent market for as much sugar as can be produced can practically 
be guaranteed. One must bear in mind at this point that the 
increase in consumption has not been limited to the United States 
alone, but is no doubt generall^thc same all over the world. So 
sugar production the world over can be increased without reach­
ing a point for a good many years to come, where the supply is 
greater than the demand.
Prom the preceding curve we note as follows: the total
production of the United States has increased from about 325,000,000 
p&unds in 1:883, to over 1,7000,000,000 pounds in 1811. The pro­
duction of the non-contiguous territories of the United States
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allyhas increased more than proportion*’ with the production of the 
United States. Of this,, the production of the Hawaiian Islands 
during the last fifteen years has been larger than that from 
Porto Hico and the Philippines put together.. These are the only 
other sugar producing territories of the United States besides 
Hawaii. The production of the Hawaiian Islands since 1899, has 
been considerably larger than the cane sugar production of all 
the United States.
Turning now to the other agricultural products of the 
Hawaiian Islands, altho more or less unimportant, are profitable, 
and if the present can be taken as a criterion, the future will 
bring forth great development and increased production along these 
lines.
Hice.the second crop of importance in cultivation on 
the Hawaiian Islands is in the hands of the Chinese who live in 
the islands, and who are very skillful in its production. On the 
best land two crops are annually produced^valued at $200 to §300 
per acre. The total value of the crop in 1908 was $2,500,000.
Pineapples. There are over 5,000 acres under cultiva­
tion at the present time, and more land is being given over 
annually to a more extensive production of this fruit. The cost 
of production is $15 per ton, canning about $20 per ton, land as 
rented for $5 to $20 per acre or bought at §75 to §500 per acre, 
and the price for pineapples in the United States is about §250 
per ton. The crop in 1908 was 17,000 tons valued at $1,250,000.
Bananas. At the present time there are over forty 
varieties under cultivation. The banana grows natural on the 
Islands and so the cost of cultivation is next to nothing. Many
JL
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are shipped to foreign countries and the United States, hut ss yet 
this industry is in its infancy. •
Cocoanuts grow very easily on the islands and altho
a f  six or seven acres
a great «*■ny are grown, not many are exported. ^ gooa orchard*
will yield from 10.000 to 15,000 nuts per annum.
Ooffee is one of the most promising industries fct the 
present time. The crop of 1908 was 1,500 tons valued at $300,000. 
This industry is just beginning to become profitable, due to the 
results of experiments in regard to growing of the plant. The 
cost of production was reduced from $.11 per pound in 1901 to 
$.075 per pound in 1907. Great things are looked for in the 
future of this industry.
Present indication point toward another great industry, 
in the production of cotton, which is peculiarly adapted to this 
territory: rubber, which naturally seems to thrive on the Islands 
is looked upon also, as a coming product of the soil} andi sisal, 
which grows more or less wild on the islands, will no doubt dev­
elop into one of the main products of export.
The chief reason why these other agricultural products 
are slow in development is the fact that up to a few years ago, 
all possible influence was brought to bear upon the sugar industry,.* 
IJow the people are beginning to see that the Hawaiian Islands are 
good for a great many more things than merely sugar cultivation, 
and are using every means possible to encourage the development 
of some of these other products , which will some day be quite as 
important as the sugar industry is at the present time, if the 
people will onl£ take advantage of every opportunity that will be 
offered during the next few years. The United States can play a 
very important part in this development by the investment of
American capital in these enterprises, and "by hacking the govern­
ment of the territory in every way possible: by looking upon the 
Hawaiian Islands as a sourse of great wealth if properly taken care 
of, rather than as a little dependency of the United States some­
where out in the middle of the Pacifids Ocean. The Hawaiian islands 
are too small, and too inexperienced to take ogxe of this great 
work alone, and they can only succeed in what they have started 
out to do with the help of some great nation like the United 
States. Furthermore the United States is bound to give them every 
help possible as they are legally a territory of the United States, 
and for this reason if for no other, should make every effort to 
see that they are governed and developed properly.
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PART FIVE.
COMMERCE OF THE HAWAIIAH I3LAHDS.
So far in this discussion, the object has been to give
o f
the reader a comprehensive point*view of the Hawaiian Islands: to 
establish permanently in his mind a very general idea of the
A
islands are and what they have done in the past, what they are 
doing now, and what the tendency is for the future. For con­
venience in dealing with the subject, the scope was limited to 
the geographical boundries of the islands. At this point, we may 
well enlarge our scope, and see what effect the Hawaiian Islands 
have had upon the world; to study its commercial relations with 
the United States and foreign countries.
The first point to be taken up in this discussion will 
be most logically the commercial facilities of the Hawaiian Is­
lands, taken up in order from the source of production to actual 
shipment.
1. Roads. Little need be said on this subject, suffice 
it to say that altho the roads are not good in many places, yet 
the main roads used for commercial purposes are good, and the 
Government of the islands is improving the poorer ones all the time 
Appropriations amounting to $1,370,000 out of loan funds have been 
made to improve the principal wagon roads around the larger 
islands, during the next few years.
2. Railroads. The islands, outside of the Island of 
Hawaii are so small, that railroads, as we look upon them, great 
corporations with hundreds of miles of tracks, facilities to handle 
thousands of tons of freight etc., are non-existant and unnecessary. 
However, railroads do serve as a very important agency in bringing
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produce from the interior to the ports for shipment. There is an 
increasing demand for railroad facilities, and railroad construct, 
ion is increasing gradually, even tho handicapped by difficult 
passes thru which the lines must be extended. Railroad data for 
the year ending June 30,1912 is as follows;
Miles of track----------------------- 250
Humber of locomotives  --- . ---------«. 42
Humber of cars, passenger and freight - 834
Passengers carried during 1912 --------1,022,783
Freight hauled in t o n s ---------------- 1,104 131
Sugar--------------  300,825
Pineapples 0--------  54,423
Sugar c a n e ---------  8,218
Rice -------- - -----  7,320
Fertilizer material- 90,268
Fuel o i l ------------ 116,632
Humber-------------- 65,429
Sand!, rock and
building material 137,644
Firewood -----------  26,663
Unclassified -------  296,709
T,T04,131 '
(Honolulu Chamber of Commerce report. 1912.)
3. Wharves. Improvements along this line are contin­
ually being made. In 1911, the appropriations for this purpose 
made amounted to $681,740 divided as follows:
Honolulu --------   $350,000
Hilo — ---------------  200,000
Kahului --------------  30,240
Kaawaloa — ----------   80,000
Others --------------- 21,500
$ 681,740
4. Harbors. Since annexation many improvements have 
been made but there are great possibilities for further improve­
ments, which will have to be made to handle the traffic that is 
expected in Hawaiian waters after the opening up of the Panama 
Canal. The following gives an idea what has been done and is to 
be done in the immediate future along these lines:
1
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Estimated cost of improvements being made:
Honolulu harbor ----------  $ 1,628,864
Hilo harbor -— - ----------  1,700,000
Kahului harbor - ---- -----  400 ,000
Pearl harbor.-- ----------  9,646,000
$13,374,864
Total appropriation
to date — ----------  10,242,325
Balance —  --------- ------ $ 3,T3'2,559‘
5. Steamships and lines. Steamship facilities are of 
prime importance to the development of the Hawaiian Islands on 
account of the distance of the islands from the mainland of 
either America or Asia, and also its seraration into a number 
of islands.
The location of the Hawaiian Islands altho a setback 
in a way is becoming more and more of an asset, as they are 
situated at the crossroads of all trans-Pacific commerce. With 
the increase of commerce, the islands are becoming more and mere 
important for this geographic reason, way out of proportion to its 
own individual shipping importance. The map on Page nine shows the 
exact position of the Hawaiian Islands in this particular. Their 
position in respect to important ports is as follows:
Seattle ---------------- 2305 Miles
San Francisco -------- - 2100 tf
Panama------------------ 4210 n
Auckland, Hew Zealand -- 3820 r?
Sydney,-Australia------- 4152 r
Hong Hong, China ------- 4961 ri
Yokohama, Japan ----- ---Port Townsend----------
DISTANCE FROM HEW YORK TO HONOLULU.
3445 f?- 2307 ft
Yia San Francisco —------ 5288 Miles
" Port Townesend-- *---- 5569 r?
" Panama ----------------— 6686 n
" Tehuantepec-- •-------- 5806 ri
" Magellan Straites ----- 13269 n
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DISTANCE FROM HEW ORLEANS TO HONOLULU
Via San Francisco — —
" Port Townsend---- -
" Panama ------------- —
" Tehuantepec --------
" Magellan Straites —
- 4579 Miles
- 5349 r?t»
- 4582 r?
--13719 r?
COMPARATIVE DISTANCES WITH PANAMA AND YOKOHAMA1* ( THE NEAREST 
ASIATIC PORT ) AS AN OBJECTIVE POINT.
Panama to Yokohama via the great Circle------------ - 7645 Miles.
Panama to Honolulu----------  4685 Miles
Honolulu to Yokohama-------—  3394 "
8079 "
Panama to San Francisco ----- 3246 Miles
Sap Francisco via the G.C. ■—  4536 " 7782 "to Yokohama. ---------------
Panama to San Francisco — — - 3246 Miles 
San Francisco to Honolulu — - 2070 ”
Honolulu to Yokohama---—---- 3394 "
8710 "
It is obvious from the above, that MERELY FROM THE 
STANDPOINT OF DISTANCE, the theoretical route between Panama 
and the Orient is via San Francisco and the Gteat Circle, passing 
some 1500 miles north of Honolulu. The excess distance Via* 
HBnolulu, however is only 297 Miles, and via both San Francisco
and Honolulu is only 928 miles, and this to a large extent is 
offset by the heavy seas and strong headwinds which a vessel must 
face on the northern course. Notwithstanding the additional 
distance, the logical and commercial route, after the opening up 
of £he Panama Canal will be via the Pacific Coast ports and the 
Hawaiian Islands. The same reasons which make the Hawaiian Is­
lands a half-way station for the existing steamer lines between 
San Francisco and Asia and Australia, will also apply to the 
commerce of those countries via the Panama Canal. The imaginary 
Great Circle route stretches across a vast unbroken expanse of
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ocean, traversing in its coarse the cold and dreary latitudes 
of the north Pacific.
The actual steamship facilities, although in part, 
adequate at the present time, will be wholly inadequate with the 
opening of the Panama Canal, and the present increase of products 
for shipment from the islands.
The inter-island traffic is chiefly in the hands of the 
Interisland Steam Navigation Company, which runs sixteen steamers 
between the islands regularly. During the year 1911, 64,108 
Passengers were carried and 409,714 Tons of freight were carried.
The regular carrying trade with ports other than those
chiefly
on the islands themselves is^done by nine steamship companies, 
besides the United States Army transports.
1. The American-Hawaiian Steamship Company, with head­
quarters in New York, handles nearly all of the freight traffic
between the Territory and the Atlantic Coast. This is done by 
the
way of*Tehuantepec railroad through Mexico. This line connects 
at the terminal with eight other lines on the Atlantic side and 
five on the Pacific, affording fairly good facilities between 
the Territory and European and South American ports. The opening 
up of the Panama Canal will increase this traffic and reduce the 
cost of shipment, provided of course that the tolls for passage 
thru the Canal are not too excessive.
2. The Matson Navigation Company handles most of the 
traffic between the Hawaiian Islands and the Pacific coast of the 
United States, with six steamers, four of which have passenger 
facilities.
3. Pour o£her companies regularly carry freight and
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passengers to the Pacific coast ports.
4. Three companies carry on a through traffic between 
San Franeisco and the far east vis the Hawaiian Islands.
Besides the above, many vessels of foreign countries 
carry freight to and from the islands, but with no regularity.
The following statistics show just how the carrying trade of the 
Hawaiian Islands is divided up:
NATIONALITY OF VESSELS ENTERING AND i CLEARING PORTS OF THE HAWAIIAN 
ISLANDS DURING THE YEAR 1911.
Nationality .^Number* Tons 3k Value 3kclumber 3k Tons 3k Value *Total Value* 3k 3k 3k
* 3k 3k 3k
*-«v' - * ENTERED. 3k 3k CLEARED. k
American * 313 sk 887,985 3k $ 24,494,011 3k 315 k 888,622 3k $ 41,378,214 k $ 65,872,225
British * 61 3k 207 ,287 3k 1,027 ,462 * 60 1 203,823 3k 288,172 k 1,315,634
J apanese k 42 3k 226,525 , 3k 1,106,443 3k 42 3k 226,525 k 272,197 k 1,378,640
German 3k 6 3k 13,193 3k 615,138 3k 7 3k 15,152 3k k 615,138
French * 1 3k 1,668 * 116,051 3k 1 * 1,668 k k 116,051
Norwegian * 3 ak 5,834 3k 53,232 3k 4 3k 8,133 k k 53,232
Danish k 3k 1,374 3k 3k ”1 3k 1,374 k kX X
Belgian * 3k 3k 1,063 >k l 3k 2,074 k 3k 1,063
Others 3k n r* 1 r? m v- ^ 3k 99,180 ♦ k k k 99 ,1805
Total * 427 sk 1,343,876 3k $ 27,512,580 * 431 k 1,347 ,371 k $ 41,938,583 k $ 69,451,163
107 out of 113 entered the Port of Honolulu and 129 out of 131 
cleared the same port. These were all American vessels.
(Report of Governor of Hawaii. 1911. )
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The number of vessels entering and clearing Hawaiian
Ports from 1901 to 1911 was as follows:
(Prom the report of the Governor of Hawaii. 1911.)
* EITERED * CLEARED
Year * lumber * Tonnage * Humber * Tonnage
1901 . 705 952 ,504 701 942,0211902 593 917,084 597 918 ,5471903 551 980,847 552 971,3591904 488 933,847 497 936,6271905 486 982,116 452 973,2791906 453 1,013,841 450 1,012,8671907 428 1,049 ,836 439 1,046,1411908 416 1,075,939 412 1,069 ,3281909 391 1,159 ,118 394 1,159,7491910 437 1,308,801 427 1,292,8751911 427 1,343,876 431 1,347 ,371
Total 5,375 11,714,814 5,552 11,661,064
As will be seen from the above, the tonnage increased 
35,075 tons during 1911, and this was exclusive of vessels enggepd 
in interisland traffic and vessels engaged in naval and military 
service.
The number of vessels entered has decreased from 705 in 
1901 to 391 in 1909 , due to an increase in the size of the vessels. 
In 1911, the number of American vessels entered was 313 out of 
427 and this meant that nearly 95$ of the freight in VALUE was 
carried in American bottoms.
But with all this, the steamship facilities must be in­
creased if it is the intention of keeping apace with the production 
of the Hawaiian Islands of goods that might be exported if proper 
facilities were offered. In order to do this, one of the chief 
hindrances must be removed viz. the coastwise navigation acts.
These are laws which prohibit the importation of goods from the 
Hawaiian Islands to the United States in other than steamers
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flying the Stars and Stripes.
The opening of the Panama Canal is sure to stimulate 
trade with the Hawaiian Islands, but to what extent is still an 
open question. Two or three questions must be settled before 
much speculation can be made in this regard.
1. Will vessels flying the United States flag, 
going through the Panama Canal be free from toll?
2. What will be the toll on foreign vessels 
using the Panama Canal?
3. What will be the new trade routes?
At the present time three quarters of Hawaii * s pro­
ducts go to the Atlantic seaboard, and the route is rather round 
about: Prom the islands to Salina Cruz, Mexico, by rail to
Tehuantepec and then by steamer to their destination, chiefly 
Hew fork. The long distance to Hew 1'ork and European markets 
has been a great setback to the commercial activity of the 
Hawaiian Islands. A shorter and cheaper route through the canal 
will no doubt stimulate cotton, tobacco and other semi-tropical 
products, now in the experimental stage.
Hawaii is absolutely dependent upon the United States 
for shipping and it is of greatest importance that all vessels 
flying the otars and Stripes shall be able to go through the 
canal when Opened without paying toll. Such a policy, and such a 
change in the route as before mentioned, will not only save the 
Hawaiian Islands over §250,000 annually, but will give her add­
itional facilities for passenger travel.
Then too, Hawaiia's destinyis strongly linked with that 
of the Pacific coast, and this should not be lost sight of when
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considering questions which will benefit either the Pacific 
coast or the Hawaiian Islands. Most of Hawaii's supplies at 
the present time are drawn from San Francisco and Seattle and 
with the increasing demands, there is no doubt but that Los 
Angeles and San Diego will be added in time. San Francisco 
has also furnished practically all the outside capital invested 
in Hawaiian enterprises so far.
a ls o
The opening of the Panama canal will tend to solve
A
one of Hawaii's great problems: that of labor. The Latin people 
from southern Europe seem best to adopt themselves to the con­
ditions of the islands. The distance from Gibralter to the Haw­
aiian Islands around the Gape Horn route is over 12,000 miles, 
but the opening of the Panama canal will cut this distance in 
two. Within the last six years over $750,000 has been spent in 
the transportation of immigrants from Spain, Portugal, the 
Azores and the Madeira Islands* but with the shorter route through 
the canal, this expense will be reduced proportionately.
Finally, there is much speculation as to what effect 
the opening of the Panama Canal for traffic will have on inter­
national commerce. Whether any large amount of traffic between 
Europe and the Far East will be diverted from the Suez canal to 
the Panama Canal, will doubtless depend upon the tolls levied 
upon vessels of foreign countries passing through the Panama 
Canal, and the facilities in procuring coal and other supiolies 
on the new route. If traffic should be westward instead of 
eastvjard, the Hawaiian Islands , being on the main route of 
navigation will play a considerable part in the furthering of 
this change. The future can better tell what is in store along
I___________________________________
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these lines: but assuming that this change will take place, and
it is oound to to a greater or less degree, it is easy to fore­
tell the part the Hawaiian Islands may be called upon to play in 
this new venture. THEY SHOULD BE PREPARED!
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A poijjt has now been reached in this study, where the 
actual trade conditions will be discussed.
In studying the following data and graph on the imports 
into, and the exports from the Hawaiian Islands, many interesting 
things may be noted. Previous to 1843, the commerce of the islands 
was of no great importance. In point of fact, it was not until 
after 1875, when the first treaty with the United States and the 
Hawaiian government was signed, that the commercial importance of 
the islands became apparent. Prom 1843 to 1869, with the exception 
of 1846, the imports were larger than the exports. Since then, with 
the exception of 1872 and 1878, the balance of trade has been in 
fstvor of the Hawaiian Islands. It is of interest to note that the 
first time that exports exceeded imports was in 1877, two years 
after the treaty had been signed, which put sugar and other produots 
on the free list. In this year, the total imports and exports were 
valued at $6,230,558, and advance of $2,177,747 over 1876. At the 
game time, the exports exceeded the imports by $1,121,846, an 
increase of $692,575 over the year previous. Whether this was due 
entirely to the treaty is an open question, but it is none the less 
true that these negotiations had a very stimulating effect upon 
commerce.
- The second time that exports exceeded imports came in 
1882. At this time the exports were $1,443,581 larger than the 
previous year, and $3,324,507 in excess of the imports.
The third important period was from 1896 to 1899, and 
showed an increase of exports from eight millions to twenty-two 
millions of dollars, and of imports from five millions to sixteen 
millions of dollars. Bwtween 1899 and 1900, the exports dropped
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from twenty-two millions to fourteen millions, only to be followed 
in 1901 by an advance to twenly-eight millions, the highest point so 
far reached. Imports likewise fell from sixteen millions in 1899 
to ten millions in 1900.
The next two years of expansion came in 1905 and 1908.
In the first instance, exports jumped from twenty-five millions in 
1904 to thirty—six millions in 1905. At the same time, imposts 
fell about one million. The following year, exports and imports 
went back to about the same figure as in 1904. Finally the most 
phenomenal development appeared in the period from 1908 to date.
In 1907, exports ampunted to twenty-nine millions: the year followig 
an increase to forty-two millions had been made, with the high 
water mark of forty-six millions in 1910. Strange enough, imports 
during this period increased only very gradually. In 1906, they were 
fifteen millions, in 1907 eighteen millions, in 1908 nineteen 
millions, in 1909 twenty-one millions, and in 1910 an increase to 
twenty-five millions had been made. This was only a little over 
half the value of the exports, for the same year.
When one views the period from 1843 to date in its 
entirety, it must be with amazement. During this period, the total 
commerce of the islands has developed from less than one million 
to almost seventy millions, an increase of 7000% in 68 years, or 
an average annual increase of over 100%. Considering also, that 
90% of all the trade has been with the United States, is it any 
wonder that annexation was the only logical and profitable settle­
ment of the Hawaiian question? With the exceptions of the years 
1846,1872,and 1878, the United States has been paying for the last 
seventy years, thousands of dollars annually, into the Hawaiian
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Islands for goods imported into the United States from the Hawaiian 
Islands, above those exported by the United States to the Hawaiian 
Islands. Previous to annexation, these large sums of money were 
going towards development of this independent nation: since annex­
ation they have gone towards developing a part of our own territory, 
which owes practically its total development to the United States. 
In return, the United States receives an increasing supply of 
sugar, coffee, and other products, (which are becoming more and 
more important each year as the statistics show), when the United 
States might be compelled to go to foreign countries for the 
same goods, and pay higher prices.
As can readily be seen from the accompanying diagram^, 
pages 66 and 69, the real development of the commerce of the 
nawaiian Islands has been since 1880. Previous to that date, the 
increase was more or less gradual, but since then has been by 
"leaps and bounds". And one might almost say that the growth had 
been phenomenal when we consider the relative size of this territory 
in comparison with its present relative importance. The statistics 
on page 65 gives the amount of the exports to the United ^tates 
and those to foreign countries since 1890, showing the relative 
unimportance of foreign trade. The United states is without a 
doubt receiving the benefits which the islands are offering.
As was before mentioned, sugar has always been the chief 
export. In fact, it was in 1910 over nineteen times larger than 
the next important products of export, fruit and nuts. But exclud­
ing sugar, we find other products becoming more and more important. 
The value of the exports of fruits and nitshas increased from 
$37,394 in 1900, to $2,454,049 in 1910. The export of hides has 
almost doubled itself during the same period. Coffee, gradually
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increasing in amount, has shown an irregular development during the 
last ten years, and has increased from $64,938 in 1900 to $305,539 
in 1910* Rice, the second commodity of importance as far as pro­
duction is concerned, is of no importance as an export, praotically 
the total output being consumed within the islands. Other products 
are becoming more and more important, and it is hdped that they 
will eventually become of great value to the export trade.
Viewing the subject from the point of view of imports, 
it is discovered that fully 80$ of the imports of the Hawaiian 
Islands come from the United States. Of these, ironand steel are 
of greatest importance, altho the amount has not increased very mu<h 
during the last ten years. Breadstuffs, the second import of 
importance, has on the other hand, increased about 70$ during the 
same period. The data following will show the amount of the 
most important commodities imported and exported since 1900.
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As was before mentioned, over 90$ of the exports of the
Hawaiian Islands go to the United States. Of this 95$ is sugar.
It may he surprising to learn that a large percentage of the total
export trade goes to the Atlantic coast. ( At the present time,
on the Atlantic coast
the chief port of entry*of Hawaiian goods is Delaware Breakwater. 
The route is via the Mexican railroad, but will no doubt be thru 
the Panama Oanal after it has been opened.) This importing so much 
to the Atlantic Seaboard may be explained when one realizes that 
in all probability this export is almost entirely raw sugar, and 
that the American Sugar Refining Company has a series of plants 
at Brooklyn and Philadelphia. Practically the balance of the 
exported goods goes to Saa Francisco, altho Hew York, Philadelphia 
and Seattle reweive a small quantity. The following will show the
distribution during the last few years:
Port of Entry. 1906. 1907. 1908.
Delaware Breakwater. § 7,704,765 §16 ,278,731 §20,225,677Hew York 1,121,029 1,142,202 330,047
Philadelphia 1,226,288 451,831 ' 344,252San Francisco 19,176,298 14,063,848 20,712,773
Port of Entry. 1909. 1910.
Delaware Breakwater 319,911,464 §19,629,425
Hew York 242,837 257,144
Philadelphia 1 ,349,063 1,536,824San Francisco 20,072,834 22,192,166
Reodondo Beach, Cal. 174,380
Seattle 334,162
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In order to get a comprehensive idea of the trade condit­
ions at the present time, a brief study will be made of conditions 
as they existed during 1912.
Imports and exports were as follows:
Shipments from the U.S. ---------------------------- $23,095,878
" " foreign countries ------------------  5,598,444
Total imports---------------------------------------$23,694,322
Shipments to non-contiguous territory - — ------— — $55 ,076,165
" " foreign countries --------------------- 373,273
Total exports--------------------------------------'-$55',449 ,438
Customs receipts for 1912.
Duties on Imports---------------------------------$1,601,825
Tonnage dues -------------------------------------- 28,711
Customs f e e s ------------   166
Customs fines etc. --------------------------------  3,056
ITavagation f e e s ----------------------------------- 1,225
light service of officers------------------------ 1,420
Storage, labor, and drayage ---------------------- 3,230
Miscellaneous ------------------------------------- 3,560
$1,643,193
- By far the largest part of the commerce is carried in
American bottoms. Japan is second, and Great Britain third. As
can further be seen, during the year 1912, about 97$ of the exports
came to the United States.
VALUE OP CARRYING TRADE 1912.
Imports. Exports.
American
Austrian
British
French
German
Italian
Japanese
lorwegian
All other
$25,649,498
447
1,051,006
16,078
348,577
318
1,563,306
63,282
1,780
$55,339,436 
87,461
22,541
Total $28,694,322 $55,449,438
(Data from tho Honolulu Chamber of Commerce Report. 1912.)
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About 20% of the import trade was from foreign countries, 
while only about 1% or less of the export trade was to foreign 
countries. Of the foreign imports, Japan takes first place, with 
British India second, and Chile third, while Germany takes first 
place among the foreign exports, with England second, and Canada 
third.
IMPORTS AID EXPORTS BY COUITRIES II 1912.
Countries. Imports. Exports.
Australia and Tasmania $ 330,263 $ 7,820
British Oceania 7,618 2,562
" India 623,392
Canada 22,788 45,579
Chile 590,589 mmrnrn mm
England 367,340 86,701
Prance 13,786 19,651
Germany 370,116 110,120
Hong Kong 329,814 3,704
Ireland 170
Japan 2,414,364 26,845
Scotland 344,092 18
Other 184,130 70,237
Total foreign § 5,598,444 $373,275
(Prom Honolulu Chamber off Commerce Report. 1912.)
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Of the goods exported to the United States, sugar is by 
far the dominant product, making up over 90$ of the total. Fruits 
and nuts are second in importance, with coffee third. Practically 
no sugar is exported to foreign countries, fruits and nuts taking 
first place and coffee second. But the shipments to foreign 
countries are of relatively no importance.
DOMESTIC PRODUCTS SHIPPED TO HOI-CONTIGUOUS TERRITORY FOR 1912.
Product Pounds Value
Sugar raw 1,172,210,960 $48,143,530
" refined 32,954,550 1,817,979
coffee 2,128,968 335,641
Fruits and nuts ------------ 2,744,042
Rice 4,674,617 212,146
Hides 1,384,848 110,446
Other —--- —————— 1,692,127
Total $55,055,911
DOMESTIC PRODUCE SHIPPED TO FOREIGN COUNTRIES IN 1912.
Product Pounds Value
Sugar refined 410 $ 27
Coffee 329,855 54,813
Fruits and nuts ------- 204,691
Rice 21,200 802
Hides 6,315 632
Dther --------- ----------- 97 ,704
Total $ 358,669
(From Honolulu Chamber of Commerce Report. 1912.)
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Summing up the main points discussed in this study, we 
found,in the first place, that the geographical location and 
physical status of the Hawaiian Islands were important factors of 
its present importance, due to the fact that they are situated 
along important trade routes, and possess climatical and agri­
cultural advantages relative to the cultivation of products of both 
the temperate and tropical zone.
In the second place, it was pointed out that the political 
situation since annexation has caused the United States no anxiety, 
as the people have demonstrated that they are well able to take care 
of themselves under the present system of government.
- In the third place it was shown that the Hawaiian race
was gradually dying out, that the orientals, altho in the majority 
at the present time, were tending to decrease in proportion, due to 
the increase of the Caucasians during the last few years; that these 
orientals had immigrated to the Islands to satisfy the demand for 
labor on the sugar plantations, but that Caucasian labor was b ec om ­
ing more and more important and desirable, and with the opening up 
of the Panama Canal, a great influx of these people was expected 
from Europe; that the future of the islands in part depended upon 
this immigration of white labor; and finally, that many excellant 
inducements and opportunities were being offered to labor of this 
type.
In the fourth place, th$ production §£ the Hawaiian 
Islands was seen to be almost entirely agricultural, the chief 
commodity being sugar, which made up over 90$ Of the total product­
ion of the soil. Other products, such as fruit and nuts, coffee *
tobacco, sisal, cocoanuts etc., are becoming more and more important.
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This small territory of less than 7000square miles, of which only 
about 400 square miles is under cultivation, exported to the U.S. 
in 1911, 1,011,215,858 pounds of sugar, or about 2/3 of the total 
import of sugar, (1,887,401,746 lbs.) from the non-contiguous ter­
ritories of the United States. This amounted to about 1/7 of the 
total amount consumed in the United States, (7,222,532,746 lbs.) 
or about 3 $ of the world's production,(38,017,792,960 lbs.)
The per capita consumption in the U.S. for the same year was less 
than eighty pounds, and on this basis, the export of the Hawaiian 
Islands supplied in the neighborhood of twelve and a half millions 
of people. This does not take into consideration the amount produced 
and consumed within the territory itself. Furthermore, when we 
take into consideration, that with proper irrigation, the amount of 
land under cultivation at the present time can be increased 40$ 
to 50$, we can readily see to what extent agricultural production 
may develop in tho future.
Finally the commerce of the Hawaiian Islands since 1843 
was traced, and it was found, that the combined imports and exports 
had increased on an average of about 100$ annually since that date.
To accomodate the ever increasing traffic, new harbors are being 
Opened, wharves are being built, and railroads are improving their 
equipment. Furthermore, the steamship lines are putting new vessels 
into service. With the opening of the Panama Canal, the trade routes 
will no doubt be changed, so as to include the Hawaiian Islands 
in the traffic between the Atlantic seaboard and the Orient. In fact 
everything points toward a gteater development of the Hawaiian 
Islands in the future, both from the point of view of production as 
well as trade. The time is far distant when this territory will have
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reached its full growth, and its full capacity for further develop­
ment*
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